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Abstract

Cutrently, the Ukrainian economy faces a measure of challenges, caused by damages, losses and
qualitative impacts. The primary ideas of post-war rebuilding have been conducted and presented at
an international conference in Lugano, Switzerland. At this conference, the main primary areas for
post-war rebuilding have been divided to be realized within the post-war rebuilding plan for the
following ten years. The primary goal of the plan is to provide a unique chance not only to compensate
for damage caused by the war but also to accelerate economic growth and improve quality of life in
Ukraine. Thereby, thete is an urgent need to describe a wide range of possible financial resources to
support post-war rebuilding, based on innovative development and criteria of sustainable growth. The
current research problem lays in the innovative forms of financial support following key principles of
sustainable post-war rebuilding in Ukraine, namely stages of stability, restoration and modernization.
The functional directions of post-war rebuilding are defined within the Ukraine recovery conference
as of 2022 that are provided as continuation of the previous Ukraine reform conferences. The current
research aims to represent the division of functional direction within the stages of stability, restoration
and modernization, defining the necessary amounts of resources to be attracted for these stages. The
capacity of venture financing is analyzed in the context of sustainable transformations within the post-
war rebuilding process. As a result, the business angels are defined as an attractive source of financial
support for the stability stage of post-war rebuilding in Ukraine, aiming to overcome the main part of
damages and loss, caused by the full-scale war. The restoring stage is connected with long-term support
of innovative projects within a sustainable restoring strategy. Venture funds and international
organizations are important actors to conduct sustainable financing at micro- and macro-level. The
venture capital divisions of specialized corporations and investment banks tend to provide financial
and consulting support at the modernization stage of the post-war rebuilding process.

Keywords: innovative development, financial support, sustainable development, venture financing.

1. Introduction

The full-scale russian invasion of Ukraine still continues and causes a measure of
massive destruction of different types of Ukrainian infrastructure, including the energy
industry, mobile network, water supply, sanitation, etc (Post-war Reconstruction of
Economy 2022). These distractions also define a lot of problems for corporations, small
business and start-ups within other industries, causing a decrease production and income,
lack of innovative decisions within the production process and high-tech decisions.
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Moreover, the war negatively influences social responsible initiatives and “green" project
realization, providing also new tension for ESG investors. The experts already define the
importance of transforming Ukrainian society and economy by modernizing instead of
simple recovery within the post-war rebuilding process. The modernization activity tends
to be implemented within all key areas of the economy, including agriculture, energy,
transportation and logistics, concerning also potential ecological and social influences of
their development. According to the Center of Applied Research, the recovery of
Ukraine's economy should take into account its unique social and economic potential,
including development of the production and service sector, structural reforms within
legislative and managerial areas, creation of industrial parks and special economic zones,
support of resource potential (Davymuka, etc. 2022). This means the significance of
considering activity that aims to achieve economic and social sustainability in post-war
society.

Currently, the Government of Ukraine, the European Commission and the World Bank
are researching the estimation of potential costs of reconstruction and recovery in the
Ukrainian economy. In particular, as of September 2022, the estimated costs of
reconstruction and recovery in our country amount to 349 billion EURO (Joint press
release 2022). In particular, small and medium businesses haveve lost nearly 64-85 billion
dollars as of 2022. Namely, about half of Ukrainian small and medium business
representatives completely or almost completely stopped working (Davymuka, etc. 2022).
In addition, this amount continues to grow due to the war’s continuation. Thereby, the
issue of financial resources searching for post-war recovery in Ukraine has a pivotal role
in further research and practical implementation on different levels. In particular, it is
important to define all possible sources to finance post-war reconstruction and recovery,
including traditional resources and alternative ones.

Post-conflict rebuilding primarily aims to achieve a wide range of changes within different
sectors of the economy. The primary need to start these changes is to improve their
financial support and sustain investment flows (Addison, etc 2001). According to the State
service of statistics in Ukraine, own funds of enterprises were considered the main source
of innovative activity financing. State budget funds were taking second place for a rather
long time. The percentage of funds of non-resident investors and funds of other sources
were also taken into account. At the same time, these funds of other sources mainly
contained banking credits (Science, technology and innovation 2022). However, the
performance of available financial resources is limited due to the lack of statistical
information on grant financing, crowdfunding and venture funds resources. So far, one of
the most significant post-war rebuilding needs is consideration of alternative resources and
probability of their use in the context of reconstruction. In particular, since the full-scale
russian invasion started, the support of the Ukrainian economy from European funds has
increased. For instance, as of the end of 2022, the EU has mobilized about 4 bln. EURO
to support a wide range of resilience programs, considering different forms of macro-
financial assistance, emergency assistance and budget support (EU disbursed ... 2022).
Thereby, there is practical need in considering the potential of venture financing for post-
war rebuilding in Ukraine. However, in light of recent trends, it is rather difficult to find
appropriate studies that provide an analysis of venture financing impact on reconstruction
and its role within the post-watr rebuilding process. Thus, the current study tends to
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highlight both the issue of sustainability within the post-war rebuilding process in Ukraine
and the prospects of venture financing use. At the analytical part of the research, attention
is paid to the potential specific role of venture financing in the post-war rebuilding of the
Ukrainian economy. The genesis of this thesis is caused by the need to implement post-
war rebuilding activities as part of the national economy modernization strategy, supported
by appropriate financing.

2. Previous research

It is now well established from a variety of studies that venture financing plays a
significant role in innovation support both on macroeconomic and microeconomic levels.
However, despite the practical focus of venture financing issues, there is also a urgent need
of these issues for constant theoretical research. Therefore, in connection with the
actualization of venture financing in practice, research on this topic is spreading in the
research of Ukrainian and foreign authors. In particular, the role of venture financing in
the process of creating and stimulating the activities of high-tech startups is considered in
the scientific research of E. Markopoulos, L. Cacciolatti and others (Markopoulos, etc.
2019; Cacciolatti, etc. 2020). The authors paid attention to the specifics of innovative
activity in the context of limited resources, as well as the decisive role of venture capital
for innovative start-up development. Franck and Wylie, as well as Kinash emphasized the
role of venture capital in the process of building the social sphere and innovative
infrastructure (Franck, etc. 2015; Kinash, etc. 2019). Global and national prospects for the
development of venture financing, theoretical justifications of the essential characteristics
of venture financing are present in research of Ukrainian authors, including O. Ulyanytska,
H. Piratovskyi, O. Romanishyn and others. The global experience of venture financing as
a modern form of investment and the possibilities of its application in Ukraine ate
considered in research of O. Rozhkoo, A. Slobozhenyuk and N. Didyk (Didyk 2017;
Rozhko 2013; Gernego, etc. 2019).

In addition, along with actual theoretical studies of the specifics of venture financing,
analytical materials on the relevant topic, substantiated by the efforts of experts of
international and national specialized organizations, are becoming more and more
important. In particular, in Europe, analytical studies are carried out by experts of the
European Private Equity and Venture Capital Association. In the USA, this function is
performed by specialists of the National Venture Capital Association. In connection with
the actualization of the issue of attracting venture capital for the development of
innovative business in our country, the Ukrainian Venture Capital and Private Equity
Association was founded. In addition, a rather wide range of research on the development
trends of venture financing is present in the analytical reports of consulting companies.

The growth of the role of sustainable development at the global level took place in 2015
that is connected with the Sustainable Development Goals (SDGs) published by the
United Nations (UN). UN experts have defined 17 Sustainable Development Goals, which
involve a combination of economic, social, management and environmental effects (What
are the Sustainable Development Goals 2021). Subsequently, in practice, there was a need
to attract resources to achieve and balance the specified priorities. Accordingly,
manifestations of sustainable development in modern society and the specifics of its
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financing are reflected in the works of analysts from JPMorgan Chase, CFA Institute,
Citigroup, LG Energy Solution, OECD, and Goldman Sachs (Environmental, Social
&Governance Report 2020; ESG integration in Europe 2019; Environmental, Social and
Governance Report 2020).

The post-war rebuilding strategy is considered at the governmental level. In particular, at
a conference in Lugano, Switzerland, representatives of Ukraine presented a post-war
recovery plan worth more than $750 billion, which will include 850 projects for the
country's reconstruction (Post-war recovery plan for Ukraine 2022). The “Ukraine
reconstruction platform” tends to be managed at the international level, led by the co-
leaders representing the European Union and Ukrainian government. The work within the
platform will consider the issue of financial and capacity support along with technical
assistance by the European Union, providing background for different types of financial
instruments use (Joint press release 2022; Mayorova etc. 2019).

So far, there is still little published data on particular alternative financial instruments to
support the post-war rebuilding of the national economy. The issue is rather complicated
and needs detailed and right on time analysis. Thereby, there is a urgent need to support
systematic understanding of alternative financial resources, including venture financing, as
potential mechanisms of sustainable post-war rebuilding support.

3. Sustainability as a key priority of post-war rebuilding in Ukraine

The primary plan of the Ukrainian economy post-war rebuilding was presented at
an international conference in Lugano, Switzerland. The plan is designed for ten years and
covers 15 main areas. Its realization is planned during the following ten years. The primary
goal of the plan is to provide a unique chance not only to compensate for damage caused
by the war but also to accelerate economic growth and improve quality of life in Ukraine
(Plan of Ukrainian economy recovery 2022). The realization of the above mentioned goal
is planned through implementation of three basic principles (Figure 1).

Restoration

Find effective solutions for the
fastest recovery of the most
important economic and social
processes and natural ecosystems

Iﬂﬂam/lzge N Sustainable
technologies p growth
i Modernization
Stability
To ensure economic, Develop a plan for the modernization of the
social and environmental country, which will ensure sustainable economic
sustainability on the way to victory growth and the well-being of the population

\
Figure 1. Key principles of sustainable post-war rebuilding in Ukraine
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Following the governmental strategy, the first part of the post-war rebuilding plan
considers stabilization as a priority within national activities and politics. This means a
measure of actions to restore the objects of critical infrastructure. The stabilization plan
tends to be realized in one year. In particular, the primary goal of governmental strategy
within the “stability” direction is to restore the appropriate infrastructure and provide
support for small and medium-sized businesses development, houses and main social
infrastructure restoration. The expected amount of investments to be received during the
stabilization stage of post-war rebuilding in Ukraine is about 60-65 billion dollars.

The following stage of post-war rebuilding considers the activity, aiming at restoration to
implement the plan for the fastest recovery of the most important economic, social
processes and natural ecosystems. The expected duration of this stage is about two years.
The amount of financial resources to support the activity within the restoration stage is
more than 300 billion dollars. The above-mentioned stages aim to restore the main objects
of social and business infrastructure, supporting its functionality and providing
background for social area and business restoration in the context of post-war rebuilding
strategy implementation.

However, stabilization and restoration represent only the primary part of sustainable post-
war rebuilding strategy implementation in Ukraine. The main goal of the plan of Ukrainian
economy recovery is to modernize the national ecosystem, implementing the leading and
the most innovative European practices. Thus, the next stage of post-war rebuilding
strategy in Ukraine is the national economy modernization, which is expected to be
implemented within five years. The required amount of investments to be attracted is more
than 400 billion dollars (Ukraine’s National Recovery Plan 2022).

The post-war rebuilding plan is developed and represented in the context of the Ukraine
recovery conference, which is a continuation of the series of Ukraine reform conferences
(Figure 2).
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Ukraine Reform Conference, London, 2017
Key goal: a platform for meeting representatives of the Ukrainian Government, civil society
and businesses with Ukraine's international partners to discuss key reforms within the Government's
Medium-Term Priority Action Plan until 2020 and strengthen support for reforms in Ukraine.
Issues: economic growth, effective governance, development of human capital, security and
defence, the rule of law and the combating coxim.n'tion
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Ukraine Reform Conference, Copenbagen, 2018

Key goal: reforms in Ukraine, progress and priorities.

Issues: pension reform, education reform, healthcare reform, public administration reform,
privatization and state-owned, enterprises reform, agriculture sector reform, business climate
improvement, logistics and infrastructure development, energy reform, innovation development, anti-
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Ukraine Reform Conference, Toronto, 2019 \/

Key goal: the opportunity to learn more about business and investment opportunities in Ukraine, and
get acquainted with the products of Ukrainian creative industries within the unique Ukraine House
platform.

Issues: irreversibility of Ukrainian reforms, decentralization reform, the path of integration into the

& —
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Ukraine Reform Conference, Vilnins, 2021

Key goal: an opportunity for international partners to once again confirm their support for Ukraine
as an independent state and its vision for future development, as well as express solidarity with the
Ukrainian people.

Issues: discussing the results of implementing reforms, combining efforts and supporting reforms
that will help strengthen the country and implement ambitious Ukraine Strategy 2030, continuing
kconsistent and sustainable reforms )
e

The International Ukraine Recovery Conference (URC 2022) in Lugano

Key goal: the international kick-off for the recovery process in Ukraine

Issues: institutional architecture for a smart recovery, infrastructure recovery, economic recovery,
environmental recovery, social recovery

U

Figure 2. Ukraine recovery conference: evolution and historical aspect

The above-mentioned stages show us the evolution of key issues within recent reforms
and plans for future recovery in Ukraine. The goal of the primary meeting in 2017 was to
put together the representatives of Ukrainian government, civil society and business,
providing a synergetic effect as a result of this type of cooperation. The second Ukrainian
reform conference aimed to analyze progress and priorities of previously conducted
reforms. This means estimating the realization of a wide range of reforms, namely pension
reform, education reform, healthcare reform, public administration reform, privatization
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and state-owned enterprises reform, agriculture sector reform, business climate
improvement, logistics and infrastructure development, energy reform, innovation
development, anti-corruption and rule of law. The Ukraine reform conference of 2019
provided the opportunity to discuss the issue of possible directions of cooperation
between business representatives of different industries and their potential investors. In
particular, the main attention is paid to criteria of sustainable development in investors’
decision making. The results of the following Ukraine reform conference as of 2021
describe the influence of sustainable reforms on the investment attractiveness of the
national economy. These previously mentioned reform conferences created the
background for development and implementation of sustainable strategy in our country,
supporting investors, straightening the national sustainable development system.

The international Ukraine Recovery Conference in Lugano aims to elaborate the national
recovery strategy, connecting the activity within the areas of economic, environmental,
social and infrastructure recovery from damages and losses caused by the war. In
particular, the main methods, priorities and principles of sustainable recovery are defined
to mobilize international financial institutions and private investors and attract significant
emergency assistance programs to support post-war recovery in Ukraine.

The following Ukraine Recovery Conference will take place in the UK in 2023. The main
points of this conference will be based on the principles of the Lugano conference.
However, the main conference focus will be removed to the potential of mobilizing
international support for Ukraine's economic and social stabilization and recovery from
the effects of war. Thereby, there is a need to provide deeper understanding of potential
sources to support post-war rebuilding in our country, aiming to implement sustainability
principles into a wide range of activities.

4. Potential sources of post-war rebuilding support

The post-war rebuilding is a rather long-lasting and expensive process, whose
success depends a lot on the available funding and their sources of attraction. For instance,
the post-war rebuilding in Europe after the Second World War was based on sufficient
financial support in the context of the Marshall Plan. This plan covered 17 European
countties to support both their economic capacity and boost their further development in
economic and social context. The total amount of the Marshall Plan support was USD 13
bln in aid (USD 115 bln at the 2021 rate) to cover the programs of industrial and
infrastructure recovery support along with the modernization initiatives. As a result of
sufficient financial support, from 1948 to 1952, industry grew by 35% and the income level
of the mid-1970s— by 20 % (Pylypenko 2022). As the additional result of sufficient
resource attraction, the synergetic effect was created, straightening the cooperation
between European countries that provided the basis for the European Union creation.
Nowadays, the post-war rebuilding in Ukraine also means the need to support national
economic development, modernization and growth. In particular, the international experts
define the main industries and directions to boost the Ukrainian economy recreation,
modernization and growth. The main critical elements of post-war rebuilding are energy
transition; the I'T services sector, medicine and transport services, reconstruction of houses
and infrastructure. However, these changes may be implemented only in case of sufficient
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financial support. Currently, a lot of international organizations are assisting Ukrainian
society on its way to social and economic recovery. For instance, there is a wide range of
projects that are financed by individual UN agencies as well as the EBRD. There is also a
measure of tenders, conducted by the World Bank regulation. However, despite these
funding possibilities, there is still a need to attract other institutional and private
investments from a wide range of sources to satisfy such proceedings in favour of Ukraine
(Rebuilding Ukraine in practice — financing sources and investment perspectives 2022).
Despite the definition of directions and priorities of post-war rebuilding in Ukraine, the
Ukraine Recovery Conference in Lugano defined the amount of resources, aiming to
support the post-war rebuilding strategy. Under analytical research, conducted in the
context of this conference, the estimated amount of resources needed for recovery is 750
billion dollars with the aim of implementing about 850 projects. The recovery plan will
have a long-term nature and is designed to implement socio-economic growth projects
during 2023-2032. Thereby, there is a need to define the structure of financing, taking into
account different stages and directions of post war rebuilding in Ukraine (Figure 3).
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Figure 3. Directions and priorities of post-war rebuilding in Ukraine: financial aspect*
*Source: (Brenner 2022; Gordijehuk 2022)

Accordingly, the plan for the recovery of Ukraine's economy includes a wide range of
investments aimed not only at economic and infrastructural recovery but also at energy
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and environmental stability, development of the management system and social
responsibility. The given directions are of a long-term nature, namely the expected annual
growth rate of the national economy over the next 10 years will be about 7%. Among the
sources of financial support, a prominent place is occupied by grants, loans for financial
and humanitarian support, as well as international technical assistance programs. In
particular, spending on social infrastructure, including medicine, including medicines and
special equipment for medical institutions, occupies a prominent place (Duginets 2022).
At the same time, sustainable post-war recovery and modernization will be based on
innovations. Therefore, it is crucially important to analyze the capacity of venture financing
and its potential to support the strategy of sustainable development and growth in the
context of the post-war recovery process.

5. Venture financing in the context of sustainable model of post-war recovery and
rebuilding in Ukraine

According to the Ukrainian Startup Fund (USF), in the first months of the war,
99 % of companies needed financial support. Only after a certain time, the demand on the
market recovered by an average of 40-50%. A slightly better situation was observed in the
field of education, where a drop in demand by only 10-20% was recorded. The effects of
the war were immediately felt by venture capital funds that had portfolio companies related
to logistics, physical goods and movement (Will startup survive 2022).
However, there are many Ukrainian innovative startups and venture businesses already
playing an active role in Ukrainian society. For instance, innovative logistics startup
Cargofy created the Pomich platform to deliver humanitarian aid and evacuate people
from dangerous regions of the country. The Liki24 service moved its entire logistics center
and has been delivering tons of humanitarian aid since the beginning of the war. The
company also founded the chatity fund "Medicines for Ukraine", where Ukrainians can
purchase any medication with 50% compensation and free delivery. The team of the
startup 3DLOOK, which specializes in the technology of scanning the human body by
photo, collected more than $14 thousand for the purchase of medicines and delivered
them to the southern regions of the country.
The strategy of social and economic development and post-war rebuilding, elaborated by
the Ministry of economy of Ukraine, is based on venture startup activity support. To attract
foreign investors to the Ukrainian economy, a unique electronic platform Advantage
Ukraine has already been created, which collects more than 500 investment projects and
opportunities in 10 sectors of the economy. Each potential investor, after registering on
the platform, will receive comprehensive information about investment opportunities,
specific projects and the benefits that he will have from investing in the economy of
Ukraine.
The representation of the Ukrainian economy on the international market is also
connected with venture capital and innovative startups. For instance, ten Ukrainian
startups have been presented on the stand of the TechCrunch Startup Alley, namely:
- elKYC s a solution for verifying business customers in real time;
- Nanit Robotics is an educational robot that has an innovative approach to identifying
creative and technical abilities of children;
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- QA is game testing platform based on machine learning;

- Harmix is an intelligent service that automatically selects music for videos.

- Cardiomo is portable medical technology for real-time heart monitoring;

- Shortage is an international marketplace for humanitarian goods for Ukraine.

- Howly is a platform where people can get online advice from various experts 24/7;

- Numo ADHD is an educational application for children with attention deficit
hyperactivity disorder;

- Zeeon is a meta universe for public communication and coworking;

- Vanongo is a logistics platform that helps deliver humanitarian aid to Ukraine (At the
annual techcrunch... 2022).

Thereby, the Ukrainian economy rebuilding is based on innovation and criteria of
sustainability. This means the importance of defining venture financing as a potential
source for a sustainable model of post-war recovery and rebuilding in Ukraine
development (Figure 4).
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Figure 4. Venture financing as a source for sustainable model of post-war recovery and rebuilding in Ukraine
development
* Source: compared by anthors

In accordance with the Ukrainian economy post-war recovery and rebuilding plan,
discussed within the Lugano conference, a wide range of potential rebuilding directions
tends to be covered within three stages. The initial stages aim to provide resources for
realization of the principles of stability that means energy system support to start its
modernization, social infrastructure and housing rebuilding with innovative instruments
assistance. The main issue of attracting financial resources at this stage is to provide
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sufficient resoutces for timely innovative decisions during a rather concise timeframe.
Thereby, the main characteristics of preferable sources of financing at this stage are their
flexibility, possibility of urgent attraction and comparability of financial instruments with
consulting services. In particular, along with specialized funds resources, there is an
increasing importance of private venture capital at this stage of post-war rebuilding in
Ukraine.

According to KSE research, the total damage to residential, non-residential real estate and
social infrastructure is about 127 billion USD. The main part of damages is defined within
the residential and non-residential real estate sector (40% or $50 billion) and infrastructure
(28% or $35 billion). The “stability” stage is highly connected with the sustainability
concept, which is based on green logistics principles, ensuring the use of sustainable
resources, proper waste management schemes and introducing renewable energy-powered
vehicles. Thereby, there is increasing importance to attract private financial resources,
contributing modernization and improving of housing and infrastructure in Ukraine that
is connected with use of environmentally friendly logistics systems (Importance of private
investment for post-war rebuilding of Ukraine 2022). Business angels will be available to
provide consulting services within particular areas in addition to financial support.

The restoring stage considers implementation of strategic decisions within the most
important economic and social processes and natural ecosystems. Thereby, there is a need
to attract long-term financial resources from venture funds and international organizations
(Figure 5).
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Figure 5. Venture financing as a source for sustainable restoring in Ukraine
* Source: (Post-war reconstruction: Case study 2022)
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The sustainable restoring support is reasonable to be based on combining venture funds
and international organizations capacity. Venture funds can provide financial assistance
for long term innovative projects, having significant impact at restoring processes. This
means the probability of venture capital increases in our country. Thus, venture funds can
provide long-term assistance in the sustainable restoring process at the micro level. At the
same time, international organizations have capability to support the implementation of
venture financing strategy at the state level, providing assistance of venture finance policy
and appropriate programs for result financing implementation.

The third stage of the post-war rebuilding strategy is based on the modernization process.
Thereby, there is a need to attract foreign investors with practical experience in particular
sectors of the economy. Such functions may be successfully conducted by innovative
departments of business representatives and venture financing departments of investment
banks. There is a possibility to divide the support of restoring within main branches
between the leading companies within the particular branch, deciding to act as venture
investors in addition to their primary activity. For instance, Google conducted its venture
investment activity within Google Ventures (GV) that is a fund, originally founded by
Google in 2009 and currently partnering with Alphabet. GV supported mainly IT
solutions, including such investment outcomes as Uber, Nest, Slack, GitLab, Duo Security,
Flatiron Health, Verve Therapeutics, and One Medical. Thus, there is a possibility to use
progressive international experience of such types of companies to conduct modernization
activity in Ukraine.

6. Financial perspective of post-war rebuilding

The post-war reconstruction in Ukraine aims to be focused on the possibility to
transform and modernize the national economy, supporting its sustainability, along with
the direct rebuilding activity against destruction. In particular, the post-war rebuilding
processes should be based on the principles that support climate smart, environmental
friendly and inclusive reconstruction, including implementation of technological
innovation, nature protection activity, social responsible business and good governance
initiatives support. It is important to pay attention to new approach of post-war rebuilding
of Ukrainian economy. In particular, the principle of stability should be implemented
through a strong participation of civil society, local governance and independent experts
in ensuring transparency, inclusiveness and accountability of reconstruction programs
(Statement on Sustainable 2022). This will assist the involvement of international
organizations and donors to the process of post-war reconstruction in Ukraine. The
restoration process aims to support the fastest and the most effective recovery, developing
the national economy capacity for innovation and high-tech solutions implementation.
This will attract the resources of relevant European and international aid agencies and
institution to integrate the most progtressive standards and technologies into the post-war
rebuilding process along with the participatory budgeting of local restoring projects.
Reconstruction efforts tend to be directed toward modernization, leading the decrease in
energy consumption and circular approach implementation through the main sectors of
economy. The sustainable relaunch of main industries provides a strong background for
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sustainable development strategy implementation, attracting a measure of long-term
investments, including venture financing,.

The sufficient financial support is one of the key pillars of the effective post-war recovery.
In particular, the financial perspectives of post-war rebuilding are connected with
consideration of different groups of external soutces, including:

- international organizations and aid agencies. This will assist in meeting the primary
economic needs due to the enormous destructions, including satisfaction of the primary
housing needs, addressing the basic infrastructure needs;

- resources from selling russian assets to support reconstruction. This may address some
urgent needs, including restoring of health and educational systems, support to agriculture;
- long-term investments, aiming to modernize the Ukrainian economy and boost its
sustainable development. This means the possibility of venture capital attraction to
embrace global challenges through driving capacity for innovative development in
Ukraine.

7. Conclusion

In conclusion, the current research provides information on venture financing as
a part of the general support system for the sustainable model of post-war rebuilding in
Ukraine implementation. The primary analytical research is provided in accordance with
available scientific background on Ukrainian post-war rebuilding strategy implementation
and support. The current research problem is analysed in the context of Lugano
conference activity and appropriate results on post-war rebuilding strategy.
Thus, as a result of theoretical background on sustainable development and venture
financing analyses, concerning the priorities and primary directions of post-war rebuilding,
it is possible to conclude the following aspects and peculiarities of post-war rebuilding in
Ukraine, including:
- the post-war rebuilding strategy is based on the previously discovered background
of Ukraine reform conferences that have discovered the need of a wide range of reforms
implementation, aiming to straighten the national economy by venture sector development
and national economy sustainability support;
- the three basic stages of post-war rebuilding have been defined within the Lugano
conference, namely stability, restoring and modernization. Thus, there is a need to describe
an appropriate measure of sources to finance post-war rebuilding on each of them;
- the stability stage of post-war rebuilding in Ukraine aims to overcome the main
damages and losses, caused by the full-scale war. Thereby, the innovative development on
this stage is connected with sustainable housing, logistic industry and infrastructure
rebuilding. The appropriate form of venture capital attraction is the use of individual
investors capacity, including business angels, who are ready to provide consulting services
and mentoring support in addition to high-risk investments for reconstruction projects;
- the restoring stage aims to increase the effectiveness and productivity of the
national economy along with restoring the social and business infrastructure within a range
of primary branches (including, education, agriculture, infrastructure, housing, energy,
trade, healthcare, etc.). This means the need for long-term support of innovative projects
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within a restoring strategy that may be provided by venture funds (venture sustainable
tinancing at micro level). The realization of national post-war rebuilding strategy will be
held using international organizations resources and experience at the restoring stage;

- the modernizing stage is considered the most innovative one that can support the
future increase of the national economy’s competitiveness within global markets. The main
peculiarities of conducting activity within the modernization stage are connected with the
possibility of long-term project management in particular branches along with high-risk
investments provision. The function of venture investors at this stage may be successfully
conducted by venture capital divisions of specialized corporations and investment banks.
Such support provides the possibility to manage sustainable development within the
particular area, based on previous experience of international investors and consulting
activity, concerning previously achieved high qualification.

Such a combination of different venture financing sources within each stage of the post-
war recovery process will increase the general capability of available investors,
straightening the sustainability of the national economy during the post-war rebuilding
process. Due to the practical nature of the chosen topic, there is a need to conduct further
research, considering a wide range of financial resources to support innovative
development.
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